2019 POLICY BRIEF

QUICK FACTS

CONTINUE REVENUE SHARING PAYMENTS TO FOREST
COUNTIES: SUPPORT THE SECURE RURAL SCHOOLS
(SRS) PROGRAM

NACo is pursuing a long-
term legislative solution,
based on active forest
management, to continue
revenue sharing payments
to counties

The SRS program was
enacted in 2000 to provide
funding for counties and
schools to compensate for
steep reductions in
revenues from timber
harvests

For FY 2018, the SRS
program provided $237.7
million to roughly 700 rural
counties, parishes and
boroughs across the United
States

Since 1908, the Forest
Service provided counties
and schools 25 percent of
the revenues collected from
management activities on
the National Forest System
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ACTION NEEDED:

Urge your members of Congress to enact a long-term legislative solution for continued
revenue sharing payments to forest counties through the U.S. Forest Service’s Secure
Rural Schools (SRS) program. Congress reauthorized SRS for FY 2017 and FY 2018
in the omnibus spending package enacted March 23, 2018 but have not reauthorized
the program for FY 2019 and beyond. Counties rely on SRS payments to provide
numerous critical services including infrastructure, conservation projects, search and
rescue missions and fire prevention programs. The last authorized SRS payments are
scheduled to be paid in calendar year 2019.

Further, Congress should reform forest management practices to improve forest health,
increase production and ensure robust revenue sharing to all forest counties.

If Congress fails to renew the long-standing federal obligation to forest counties and to
the lands managed by the federal government by not improving forest management and
reauthorizing the SRS program, counties across the United States could face dramatic
budgetary shortfalls. The last time authorization for SRS lapsed, in FY 2016, federal
forest payments to counties decreased by over 80 percent on average.

BACKGROUND:

The SRS program provides assistance to rural counties and school districts affected by
the decline in revenue from timber harvests on federal lands. Historically, rural
communities and schools have relied on a share of receipts from timber harvests to
supplement local funding for education services and roads. During the 1980s, national
policies substantially diminished the revenue-generating activity permitted in these
forests. The resulting steep decline in timber sales decreased the revenues that rural
counties and school districts received from forest management activities.

In response to this decline, SRS was enacted in 2000 (P.L. 106-393) to stabilize
payments to counties and to compensate for lost revenues. In October 2008, SRS was
reauthorized (P.L. 110-343) and amended to continue on a sliding payment scale. Most
recently, SRS was reauthorized retroactively on March 23, 2018 for FYs 2017 and 2018.
In FY 2018, SRS provided $237.7 million to roughly 700 rural counties, parishes and
boroughs across the nation. SRS expired at the end of FY 2018 and has yet to be
reauthorized.

The expiration of SRS will create dramatic budgetary shortfalls if Congress fails to renew
this long-standing federal obligation to county governments. Enactment of a sustainable
long-term program to share revenues generated from the management of designated
federal lands with forest counties and schools will ensure that students receive essential
education services and rural communities have critical funding for roads, conservation
projects, search and rescue missions and fire prevention programs.
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KEY TALKING POINTS

e If not reauthorized for FY 2019 and beyond, the
expiration of the Secure Rural Schools and
Community Self- Determination (SRS) Act at the
end of FY 2018 will create dramatic budgetary
shortfalls for roughly 700 rural counties across
the United States. When the authorization for
SRS lapsed in Fiscal Year 2016, federal forest
payments to counties decreased by over 80
percent on average.

e New legislation should be enacted that provides
forest revenue sharing payments to counties and
promotes active natural resource management
for the stability and well-being of forest counties
and communities. NACo encourages Congress
to act quickly to reauthorize the SRS program, a
critical safety-net for forest counties, improve
federal forest management practices and
address the wildfire funding crisis.

e While the Senate and House of Representatives
continue to discuss options for funding the SRS
program, NACo will continue to urge leadership
in both chambers and on both sides of the aisle
to work together to enact a long-term,
sustainable solution.

For further information, contact: Jonathan Shuffield
at 202.942.4207 or jshuffield@naco.org.
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COMMITTEES OF JURISDICTION

U.S. House Natural Resources

Committee

U.S. Senate Energy & Natural
Resources Committee

MAJORITY:
Raul Grijalva, (D-Ariz.),
Chairman

Grace Napolitano (D-
Calif.)

Jim Costa (D-Calif.)

Gregorio Kilili Camacho
Sablan (D-N.M.1.)

Jared Huffman (D-Calif.)
Alan Lowenthal (D-Calif.)
Ruben Gallego (D-Ariz.)
T.J. Cox (D-Calif.)

Joe Neguse (D-Colo.)
Mike Levin (D-Calif.)

Deb Haaland (D-N.M.)
Jeff Van Drew (D-N.J.)
Joe Cunningham (D-S.C.)
Nydia Velazquez (D-N.Y.)
Diana DeGette (D-Colo.)
Darren Soto (D-Fla.)
Donald McEachin (D-Va.)
Anthony Brown (D-Md.)
William Lacy Clay (D-Mo.)
Debbie Dingell (D-Mich.)
Ed Case (D-Hawaii)
Steven Horsford (D-Nev.)

Michael San Nicolas (D-
Guam)

MINORITY:

Rob Bishop (R-Utah),
Ranking Member

Don Young (R-Alaska)
Louie Gohmert (R-Texas)
Doug Lamborn (R-Colo.)
Rob Wittman (R-Va.)

Tom McClintock (R-Calif.)
Paul Gosar (R-Ariz.)

Paul Cook (R-Calif.)
Bruce Westerman (R-Ark.)
Garret Graves (R-La.)
Jody Hice (R-Ga.)

Amata Coleman
Radewagen (R-A.S.)
Daniel Webster (R-Fla.)
Liz Cheney (R-Wyo.)
Mike Johnson (R-La.)
Jennifer Gonzalez-Coldn
(R-P.R)

John Curtis (R-Utah)
Kevin Hern (R-Okla.)
Russ Fulcher (R-Idaho)

MAJORITY:

Lisa Murkowski (R-
Alaska), Chairman

John Barrasso (R-Wyo.)
Jim Risch (R-ldaho)
Mike Lee (R-Utah)
Steve Daines (R-Mont.)
Bill Cassidy (R-La.)
Cory Gardner (R-Colo.)
Cindy Hyde-Smith (R-
Miss.)

Martha McSally (R-Ariz.)

Lamar Alexander (R-
Tenn.)

John Hoeven (R-N.D.)

MINORITY:

Joe Manchin Il (D-W.V.),
Ranking Member

Maria Cantwell (D-Wash.)
Ron Wyden (D-Ore.)
Bernard Sanders (D-Vt.)
Debbie Stabenow (D-Mich.)
Martin Heinrich (D-N.M.)
Mazie Hirono (D-Hawaii)
Angus King (D-Maine)
Catherine Cortez Masto (D-
Nev.)
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