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PROVIDE FULL MANDATORY FUNDING FOR THE PAYMENT IN

LIEU OF TAXES (PILT) PROGRAM

ACTION NEEDED:

Urge your members of Congress to support mandatory full funding
for the Payments in Lieu of Taxes (PILT) program. Because local
governments are unable to tax the property values or products
derived from federal lands, PILT payments are necessary to
support essential local government services. Unless Congress
acts, counties will have received their last fully funded PILT
disbursement in 2022.

Without mandatory full funding, PILT will remain a discretionary
program (subject to the annual appropriations process) and could
fall back to pre-2008 funding levels, which would devastate local
government service delivery in areas with significant federal land
ownership.

BACKGROUND:

The PILT program was created in 1976 to offset costs incurred by
counties for services provided to federal employees and

families, the public and to the users of public lands. Services
include education, solid waste disposal, law enforcement,

search and rescue, health care, environmental compliance,
firefighting, parks and recreation and other important

community services.

Annual PILT funding levels remained static for many years. For
nearly two decades, counties watched the value of their PILT
receipts drop due to inflation. In 1995, NACo was successful in
securing an amendment to the PILT formula, (P.L. 103-397),
which adjusted annual authorization levels for inflation.

The FY 2022 Omnibus appropriations package (P.L. 117-103),
enacted in March 2022, ensured full, mandatory funding for

PILT at $549.4 million to over 1900 counties nationwide. In FY
2021, public lands counties received $529.7 million from PILT.
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THE U.S. DEPARTMENT OF
INTERIOR MAKES PILT PAYMENTS
TO OVER 1,900 COUNTIES IN 49
STATES, THE DISTRICT OF
COLUMBIA, GUAM, PUERTO RICO
AND THE U.S. VIRGIN ISLANDS

PILT PROVIDES PAYMENTS TO
COUNTIES TO OFFSET LOST
PROPERTY TAX REVENUES DUE TO
THE PRESENCE OF NON-TAXABLE
FEDERAL LANDS WITHIN THEIR
JURISDICTIONS

61 PERCENT OF COUNTIES HAVE
FEDERAL LANDS WITHIN THEIR
BOUNDARIES

SCAN THE QR CODE TO DOWNLOAD THE
BRIEF




The program was funded at $514.7 million in FYs 2019 and FY 2020. The FY 2018 Omnibus appropriations
package signed into law on March 23, 2018 funded PILT at $552.8 million. The Consolidated Appropriations
Act of 2017 fully funded PILT at $465 million for FY 2017.

In FY 2014, PILT was extended through the farm bill (P.L. 113- 79) as a fully funded, mandatory entitlement
program at $425 million. Mandatory funding of $399 million for FY 2013 was achieved through the Moving
Ahead for Progress in the 21st Century Act (MAP-21) (P.L. 112-141). Previously, the enactment of the
Emergency Economic Stabilization Act (P.L. 110-343) provided full funding for PILT from FY 2008 through FY
2012. From its enactment in 1976 through 2007, PILT was a discretionary program subject to annual
appropriations and as a result was underfunded year after year.

KEY TALKING POINTS:

e The PILT program provides payments to counties and other local governments to offset forgone tax
revenues due to the presence of substantial federal land acreage within their jurisdictions.

e Because local governments are unable to tax the property values or products derived from federal lands,
PILT payments are necessary to support essential local government services (mandated by law) such as
education, emergency services, transportation infrastructure, law enforcement and health care in over
1,900 counties in 49 states, the District of Columbia, Guam, Puerto Rico and the U.S. Virgin Islands.

e Without predictable mandatory funding, PILT will remain a discretionary program subject to the annual
appropriations process. Counties urge the administration and members of Congress to support long-
term, predictable full funding for PILT.

e While the Senate and House continue to discuss long-term legislative solutions for funding the PILT
program, NACo will continue to urge leadership in both chambers and on both sides of the aisle to work
together to fully fund the program.

COMMITTEES OF JURISDICTION

HOUSE INTERIOR, ENVIRONMENT AND RELATED AGENCIES
APPROPRIATIONS SUBCOMMITTEE

Majority Minority

Chair: Rep. Chellie Pingree (Maine) Ranking Member: Rep. David Joyce (Ohio)
Rep. Betty McCollum (Minn.) Rep. Mike Simpson (ldaho)

Rep. Derek Kilmer (Wash.) Rep. Chris Stewart (Utah)

Rep. Josh Harder (Calif.) Rep. Mark Amodei (Nev.)

Rep. Susie Lee (Nev.)
Rep. Marcy Kaptur (Ohio)
Rep. Matt Cartwright (Pa.)
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SENATE INTERIOR, ENVIRONMENT AND RELATED AGENCIES
APPROPRIATIONS SUBCOMMITTEE

Majority Minority

Chair: Sen. Jeff Merkley (Ore.) Ranking Member: Sen. Lisa Murkowski (Alaska)
Sen. Patrick Leahy (Vt.) Sen. Roy Blunt (Mo.)

Sen. John Tester (Vt.) Sen. Mitch McConnell (Ky.)

Sen. Dianne Feinstein (Calif.) Sen. Shelley Moore Capito (W.Va.)

Sen. Jack Reed (R.1.) Sen. Cindy Hyde-Smith (Miss.)

Sen. Chris Van Hollen (Md.) Sen. Bill Haggerty (Tenn.)

Sen. Martin Heinrich (N.M.) Sen. Marco Rubio (Fla.)

HOUSE NATURAL RESOURCES COMMITTEE

Majority Minority

Chair: Rep. Raul Grijalva (Ariz.) Ranking Member: Rep. Bruce Westerman (Ark.)
Rep. Jim Costa (Calif.) Rep. Louie Gohmert (Texas)
Rep. Grace Napolitano (Calif.) Rep. Doug Lamborn (Colo.)
Rep. Jared Huffman (Calif.) Rep. Robert Wittman (Va.)
Rep. Alan Lowenthal (Calif.) Rep. Tom McClintock (Calif.)
Rep. Ruben Gallego (Ariz.) Rep. Garret Graves (La.)
Rep. Joe Neguse (Colo.) Rep. Jody Hice (Ga.)

Rep. Mike Levin (Calif.) Rep. Daniel Webster (Fla.)
Rep. Katie Porter (Calif.) Rep. Russ Fulcher (Idaho)
Rep. Teresa Leger Fernandez (N.M.) Rep. Pete Stauber (Minn.)
Rep. Melanie Stansbury (N.M.) Rep. Tom Tiffany (Wis.)

Rep. Nydia Velasquez (N.Y.) Rep. Jerry Carl (Ala.)

Rep. Diana DeGette (Colo.) Rep. Matt Rosendale (Mont.)
Rep. Julia Brownley (Calif.) Rep. Blake Moore (Utah)
Rep. Debbie Dingell (Mich.) Rep, Yvette Herrell (N.M.)
Rep. Donald McEachin (Va.) Rep. Lauren Boebert (Colo.)
Rep. Daren Soto (Fla.) Rep. Jay Obernolte (Calif.)
Rep Chuy Garcia (lll.) Rep. Cliff Bentz (OR)

Rep. Ed Case (Hawaii)

Rep. Betty McCollum (Minn.)
Rep. Steve Cohen (Tenn.)
Rep. Paul Tonko (N.Y.)

Rep. Rashida Tlaib (Mich.)
Rep. Lori Trahan (Mass.)

SENATE PUBLIC LANDS, FORESTS AND MINING
ENERGY AND NATURAL RESOURCES SUBCOMMITTEE

Majority Minority
Chair: Sen. Catherine Cortez Masto (Nev.) Ranking Member: Sen. Mike Lee (Utah)
Sen. Ron Wyden (Ore.) Sen. James Risch (Idaho)

Sen. Steve Daines (Mont.)
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Sen. Martin Heinrich (N.M.) Sen. Lisa Murkowski (Alaska)

Sen. Mazie Hirono (Hawaii) Sen. James Lankford (Okla.)
Sen. Angus King (Maine) Sen. Bill Cassidy (La.)
Sen. Mark Kelly (Ariz.) Sen. Cindy Hyde-Smith (Miss.)

Sen. John Hickenlooper (Colo.)
For further information, contact Jonathan Shuffield at 512.965.7268 or jshuffield@naco.org.
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