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REAUTHORIZE THE NATIONAL FLOOD INSURANCE PROGRAM

(NFIP)

ACTION NEEDED:

Urge your Members of Congress to support legislation that will
reauthorize the National Flood Insurance Program (NFIP) and
ensure the program is accessible and affordable for all county
residents. Current authorization ends on September 30, 2022.

BACKGROUND:

NFIP was created by Congress under the National Flood Insurance

Act of 1968 (P.L. 90- 448) to provide insurance coverage to
property owners for damages and losses due to catastrophic
flooding.

Today, the NFIP is administered by the U.S. Department of
Homeland Security (DHS) through the Federal Emergency
Management Agency (FEMA). The program aims to reduce the
impact of flooding on private and public structures by providing
affordable insurance to property owners, and by encouraging
communities to adopt and enforce floodplain management
regulations.

The NFIP was last reauthorized in 2012 when President Obama
signed the Biggert-Waters Flood Insurance Reform Act of 2012
(P.L. 112-141). The NFIP’s five-year reauthorization ended on
September 30, 2017, and since then, the program has been
funded by a series of short-term measures. The program is
currently operating under an extension that will expire
September 30, 2022.

The purpose of the 2012 Biggert-Waters Act was to make the
NFIP solvent, as the program faced a $24 billion deficit. However,
the law resulted in some unintended consequences for local
governments, residents and businesses: multiple counties, both
coastal and inland, reported that homeowners and businesses
experienced dramatic increases in annual NFIP flood insurance

THE NFIP PROVIDES INSURANCE
COVERAGE TO PROPERTY OWNERS
FOR DAMAGES AND LOSSES DUE TO
CATASTROPHIC FLOODING. THE
PROGRAM IS ADMINISTERED
THROUGH THE FEDERAL EMERGENCY
MANAGEMENT AGENCY (FEMA)

THROUGH THE NFIP, FEMA PROVIDES
DIRECT AID TO COMMUNITIES IN THE
FORM OF GRANTS THAT ARE
INTENDED TO HELP MITIGATE DAMAGE
TO PROPERTY AND CRITICAL
INFRASTRUCTURE

THE NFIP IS CURRENTLY OVER $24
BILLION IN DEBT, AND NACo
ENCOURAGES CONGRESS TO ONLY
CONSIDER REFORMS TO THE
PROGRAM THAT WILL NOT RESULT IN
RATE INCREASES FOR LOW-INCOME
HOMEOWNERS
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premiums due to phase-outs of subsidized premium rates. Additionally, due to a provision contained in the
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Biggert-Waters Act, FEMA began to update Flood Insurance Rate Maps (FIRMs), which included new low-lying
areas that also began to face drastic rate increases.

In 2014, with NACo’s support, Congress passed the Homeowner Flood Insurance Affordability Act (P.L. 113-
89), which included several key reforms to the Biggert-Waters Act favorable to counties, including:
grandfathering of premiums for properties built to code prior to the release of the updated Flood Insurance
Rate Maps (FIRMs); retroactive refunds to NFIP policyholders if they paid a higher premium under Biggert-
Waters; and the removal of a sales trigger that fully actualized premium rates at the point of sale for properties
that were added to new flood zones.

As Congress works to reauthorize the NFIP, NACo is focused on engaging key members of Congress on the
unintended negative impacts of the Biggert-Waters Act and trying to find remedies that will allow for
participation from our nation’s most vulnerable county residents, such as the National Flood Insurance
Program Reauthorization and Reform Act of 2021 (S.3128/H.R. 5802). Introduced by U.S. Senators Bob
Menendez (D-N.J.) and Bill Cassidy (R-La.) in November 2021, this legislation would extend the NFIP for five
years and tackle systemic issues in the program by protecting policyholders from exorbitant premium hikes by
capping annual increases at nine percent, providing affordability measures for low- and middle-income
policyholders, freezing interest payments on the NFIP debt, and reinvesting savings towards cost saving
mitigation efforts.

NACo supports increased funding for mitigation activities at the state and local level that will help communities
invest in infrastructure improvements that mitigate potential property loss due to a catastrophic flood. Finally,
NACo is focused on ensuring that any new legislative proposal would reauthorize the NFIP limit surcharges to
new and existing flood insurance policies.

KEY TALKING POINTS:

e Congress should enact a long-term reauthorization of the NFIP. When the federal government uses
short-term funding extensions, counties are often unable to effectively plan and implement a
workable budget. The NFIP is currently operating under an extension that will expire on September
30, 2022.

e The National Flood Insurance Program Reauthorization and Reform Act of 2021 would provide a
much-needed long-term reauthorization of the program, increase affordability for policyholders, and

encourage more proactive mitigation efforts.
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COMMITTEES OF JURISDICTION

HOUSE COMMITTEE ON FINANCIAL SERVICES

Majority Minority

Rep. Maxine Waters (D-Calif.) Rep. Patrick McHenry (R-N.C.)
Rep. Jake Auchincloss (D-Mass.) Rep. Frank D. Lucas (R-Okla.)
Rep. Carolyn B. Maloney (D-N.Y.) Rep. Pete Sessions (R-Texas)
Rep. Nydia M. Velazquez, (D- N.Y.) Rep. Bill Posey (R-Fla.)

Rep. Brad Sherman (D-Calif.) Rep. Blaine Luetkemeyer (R- Mo.)
Rep. Gregory W. Meeks (D-N.Y.) Rep. Bill Huizenga (R-Mich.)
Rep. David Scott (D-Ga.) Rep. Ann Wagner, (R-Mo.)
Rep. Al Green (D-Texas) Rep. Andy Barr (R-Ky.)

Rep. Emanuel Cleaver (D-Mo.) Rep. Roger Williams (R-Texas)
Rep. Ed Perlmutter (D-Colo.) Rep. French Hill (R-Ark.)

Rep. Jim A. Himes (D-Conn.) Rep. Tom Emmer (R-Minn.)

Rep. Lee M. Zeldin (R-N.Y.)

Rep. Barry Loudermilk, (R-Ga.)

Rep. Alexander X. Mooney (R- W.Va.)
Rep. Warren Davidson (R- Ohio)
Rep. Ted Budd (R-N.C.)

Rep. David Kustoff (R-Tenn.)

Rep. Trey Hollingsworth, (R-Ind.)
Rep. Anthony Gonzalez (R- Ohio)
Rep. John Rose (R-Tenn.)

Rep. Bryan Steil (R-Wis.)

Rep. Bill Foster (D-ll.)

Rep. Joyce Beatty (D-Ohio)

Rep. Juan Vargas (D-Calif.)

Rep. Josh Gottheimer (D-N.J.)

Rep. Vicente Gonzalez (D-Texas)

Rep. Al Lawson (D-Fla.)

Rep. Michael San Nicolas (D- Guam)
Rep. Cindy Axne (D-lowa)

Rep. Sean Casten (D-lll.)

Rep. Ayanna Pressley (D-Mass.)

Rep. Ritchie Torres (D-N.Y.) Rep. Lance Gooden (R-Texas)
Rep. Stephen F. Lynch (D-Mass.) Rep. William Timmons (R-S.C.)
Rep. Alma Adams (D_NC) Rep Van Taylor (R'Tean)

Rep. Rashida Tlaib (D-Mich.)

Rep. Madeleine Dean (D-Pa.)

Rep. Alexandria Ocasio-Cortez (D-N.Y.)
Rep. Jesus “Chuy” Garcia (D-lIl.)

Rep. Sylvia Garcia (D-Texas)

Rep. Nikema Williams (D-Ga.)
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SENATE COMMITTEE ON BANKING, HOUSING, AND URBAN AFFAIRS
Majority

Sen.
Sen.
Sen.
Sen.
Sen.
Sen.
Sen.
Sen.
Sen.
Sen.
Sen.
Sen.

Sherrod Brown (D-Ohio)
Jack Reed (D-R.1.)

Robert Menendez (D- N.J.)
Jon Tester (D-Mont.)

Mark R. Warner (D-Va.)
Elizabeth Warren (D- Mass.)
Chris Van Hollen (D-Md.)
Catherine Cortez Masto (D-Nev.)
Tina Smith (D-Minn.)
Kyrsten Sinema (D-Ariz.)
Jon Ossoff (D-Ga.)

Raphael Warnock (D- Ga.)

Sen.
Sen.
Sen.
Sen.
Sen.
Sen.
Sen.
Sen.
Sen.
Sen.
Sen.

Minority
Sen.

Patrick J. Toomey (R-Pa.)
Richard C. Shelby (R- Ala.)
Mike Crapo (R-ldaho)

Tim Scott (R-S.C.)

Mike Rounds (R-S.D.)
Thom Tillis (R-N.C.)

John Kennedy (R-La.)

Bill Hagerty (R-Tenn.)
Cynthia Lummis (R- Wyo.)
Jerry Moran (R-Kan.)
Kevin Cramer (R-N.D.)
Steve Daines (R-Mont.)

For further information, contact Brett Mattson at 202.942.4234 or bmattson@naco.org.
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