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NATIONAL ASSOCIATION OF COUNTIES

_POLICY BRIEF 2015

SUPPORT LOCAL DEVELOPMENT AND INFRASTRUCTURE PROJECTS:
THE COMMUNITY DEVELOPMENT BLOCK GRANT (CDBG) PROGRAM

ACTION NEEDED: Urge your House and Senate members to restore funding for the U.S. Department of

Housing and Urban Development’s (HUD) Community Development Block Grant (CDBG) program to $3.3
billion for FY2016. CDBG, funded through the Transportation, Housing and Urban Development (T-HUD)
appropriations bill, has been drastically reduced in recent years, having been cut by nearly 25 percent, or S1

billion, since FY2010.

BACKROUND: The CDBG program was enacted in 1974 to provide block
grant funding for community development programs. The program
assists urban, suburban and rural communities to improve housing and
living conditions and expand economic opportunities for low and
moderate income persons. CDBG helps to create jobs through the
expansion and retention of businesses and is an important tool for
helping local governments tackle serious challenges facing their
communities. Counties use the flexibility of CDBG funds to partner with
the private and non-profit sectors to develop and upgrade local
housing, community and economic development, water and
infrastructure projects, and human services programs. Counties rely on
the flexibility of CDBG funds to meet their particular community
development needs.

The CDBG program provides annual grants on a formula basis to 1,185
metropolitan city and county governments and states. There are 185
counties that receive grants directly. Local entitlement cities and
counties receive 70 percent of CDBG funds, and states receive 30
percent. Non-entitlement communities, such as rural counties, must
compete for funding via the state formula allocation. HUD determines
the amount of each grant by using a formula comprised of several
measures of community need, in cluding the extent of poverty,
population, housing overcrowding, age of housing and population
growth lag in relationship to other metropolitan areas.
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QUICK FACTS

Counties use the flexibility of
CDBG to partner with private
and non-profit sectors to
address local community and
economic development,
housing, water,
infrastructure and human
service needs

CDBG provides vital
resources for local economic
development, job creation
and retention projects

According to the U.S.
Department of Housing and
Urban Development, for
every $1 of CDBG funds,
another $4.07 is leveraged in
private sector and/or other
public funding

Currently funded at $3
billion, CDBG has been cut by
25 percent ($1 billion) since
FY2010. Funding should be
restored to $3.3 billion
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For FY2015, Congress passed the “CRomnibus” FY2015 spending bill (PL. 113-235) and funded CDBG at $3
billion. This is $30 million below FY2014 enacted levels but a $200 million increase from the President’s budget

request.
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http://www.cq.com/law/113/235

KEY TALKING POINTS:

e Funding for the CDBG program should be restored to $3.3 billion in FY2016. The CDBG program has faced
drastic cuts in recent years, falling by over $1 billion since FY2010. CDBG is funded at $3.0 billion in the
FY2015 “CRomnibus” spending bill. CDBG funding cuts have already contributed to deficit reduction.
Further cuts will hurt local job creation and community development investments.

e Counties utilize the flexibility of CDBG funds to support projects that meet their local priorities in
addressing community and economic development, housing, water and infrastructure and human services

needs.

e The CDBG program provides vital resources for state and local governments to make investments to

support economic development and improve community conditions.

e According to HUD, for every $1 of CDBG funds, an estimated $4.07 is leveraged in non-CDBG funds. Over
the last decade, CDBG has created or retained 334,000 permanent jobs and sustained an additional

861,000.

For more information contact Daria Daniel at 202.942.4212 or ddaniel@naco.org

COMMITTEES OF JURISDICTION:

U.S. House Appropriations Committee

U.S. Senate Appropriations Committee

Majority:

Harold Rogers, (R-Ky.), Chairman
Rodney P. Frelinghuysen (R-N.J.)
Robert B. Aderholt (R-Ala.)

Kay Granger (R-Texas)*

Michael K. Simpson (R-Idaho)
John A. Culberson (R-Texas)
Ander Crenshaw, (R-Fla.)

John R. Carter (R-Texas)

Ken Calvert, (R-Calif.)

Tom Cole, (R-Okla.)

Mario Diaz-Balart (R-Fla.)*
Charles W. Dent (R-Pa.)

Tom Graves (R-Ga.)

Kevin Yoder (R-Kan.)*

Steve Womack (R-Kan.)

Minority:

Nita M. Lowey (D-N.Y.),
Ranking Member

Marcy Kaptur (D-Ohio)

Peter J. Visclosky (D-Ind.)
José E. Serrano (D-N.Y.)

Rosa L. DelLauro (D-Conn.)
David E. Price (D-N.C.)*
Lucille Roybal-Allard (D-Calif.)
Sam Farr (D-Calif.)

Chaka Fattah (D-Pa.)

Sanford D. Bishop, Jr. (D-Ga.)

*Members of the House and Senate
Appropriations Subcommittees on
Transportation, Housing and Urban
Development

Alan Nunnelee (R-Miss.)

Jeff Fortenberry (R-Neb.)
Tom Rooney (R-Fla.)

Chuck Fleischmann (R-Tenn.)
Jaime Herrera Beutler (R-Wash.)
David Joyce (R-Ohio)*

David Valadao, (R-Calif.)*
Andy Harris (R-Md.)

Martha Roby (R-Ala.)

Mark Amodei (R-Nev.)

Chris Stewart (R-Utah)

Scott Rigell (R-Va.)

David Jolly (R-Fla.)*

David Young (R-lowa)

Evan Jenkins (R-W.V.)

Barbara Lee (D-Calif.)

Michael M. Honda (D-Calif.)

Betty McCollum, (D-Minn.)

Steve Israel (D-N.Y.)

Tim Ryan (D-Ohio)*

C.A. Dutch Ruppersberger (D-Md.)
Debbie Wasserman Schultz (D-Fla.)
Henry Cuellar (D-Texas)*

Chellie Pingree (D-Maine)

Mike Quigley (D-III.)*

Derek Kilmer (D-Wash.)

Majority:

Thad Cochran (R-Miss.), Chairman
Mitch McConnell (R-Ky.)
Richard C. Shelby (R-Ala.)*
Lamar Alexander (R-Tenn.)*
Susan Collins (R-Maine)*

Lisa Murkowski (R-Alaska)
Lindsey Graham (R-S.C.)

Mark Kirk (R-11.)*

Roy Blunt (R-Mo.)*

Jerry Moran (R-Kan.)

John Hoeven (R-N.D.)

John Boozman (R-Ark.)*
Shelley Moore Capito (R-W.V.)*
Bill Cassidy (R-La.)*

James Lankford (R-Okla.)

Steve Daines (R-Mont.)*

Minority:

Barbara Mikulski (D-Md.), Ranking
Member*

Patrick Leahy (D-Vt.)

Patty Murray (D-Wash.)*
Dianne Feinstein (D-Calif.)*
Richard Durbin (D-IIL.)*

Jack Reed (D-R.L.)*

Jon Tester (D-Mont.)

Tom Udall (D-N.M.)

Jeanne Shaheen (D-N.H.)

Jeff Merkley (D-Ore.)

Chris Coons (D-Del.)*

Brain Schatz (D-Hawaii)*
Tammy Baldwin (D-Wis.)
Christopher Murphy (D-Conn.)*
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